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To
All the Managers,
PADBs,
In the State of Punjab.

Subject:  Loan Restructuring Scheme-2021 for defaulter borrowers of PADBs.

The scheme to restructure the loans of defaulter loanees of PADBs was
considered and approved by the Board of Directors of PSCADB, Chandigarh in
their meeting dated 15.01.2021 so as to enable the defaulter borrowers of the Bank
to repay their loan in easy instalments thereby helping the farmers/borrowers in
distress. By doing so, defaulter borrowers will also get relief from the legal action
initiated by the bank like sale action, arrest warrant, cheque bounce case etc. The
scheme has been subsequently approved by the Registrar, Cooperative Societies,
Punjab vide their letter No. IFR/fd-1//AE-3/1014 fH3t 27.01.2021.

The scheme of restructuring of loans of defaulter loanees of PADBs is as
under:

e The scheme is voluntary for the defaulter loanees.

e Only those loan accounts which are in default as on 31.12.2020 will be
eligible for loan restructuring.

» Legal action for recovery will be initiated as per Act/Rules, if any loanee
defaults even after restructuring.

* Under this scheme, interest and penal interest outstanding in the loan
account of defaulter loanee will be capitalized and a new loan account

will be opened. The amount formed after capitalizing penal interest and
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interest, will be called restructured loan amount.
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. Oni)‘ outstanding balance amount (outstanding principal, interest, penal
interest and incidental charges etc.) of loanee will be restructured and no
additional loan will be sanctioned to the loanee against this loan account.
Principal loan amount will include all amounts on the principal side of the
ledger whether it is loan amount, legal fee, insurance premium or any

other charges.

e Tenure of restructured loan/repayment tenure will be as follows:

Restructured amount Repayment Tenure in years
Upto Rs. 5.00 lac 5 years
more than 5.00 lac and upto 10.00 | 7 years
lr?‘ngre than 10.00 lac 9 years

It is also clarified regarding repayment tenure of the restructured loan
that if the remaining tenure of the original loan (before restructuring) is more
than the tenure of the loan under the Scheme, then the tenure of the
restructured loan will be equal to original remaining tenure of the loan.

e Interest Rate
Rate of Interest on restructured loan will be equal to rate of interest
applicable on the new loan cases as on date of restructuring of loan.
Points to be considered while restructuring the loan:

1. No new/additional loan will be sanctioned to loanees for restructured
cases. Neither PADB will avail fresh/additional refinance from SADB nor
SADB will avail additional/fresh refinance from NABARD, against
restructured loans.

2. Since no new loan will be sanctioned while restructuring the loan
account, hence while restructuring, the loan case to be restructured,
need not be pre sanctioned by AGM/R.O.

3. No loan fee will be charged as no new loan is being advanced while
restructuring the loan account.

4. While restructuring the loan account, the entire outstanding penal

interest will be waived and will not be capitalised for loanees who repay
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atleast 20% of the outstanding loan amount before restructuring the
loan account. But if any such account turns a defaulter post
restructuring, then penal interest shall be applicable as per the
restructuring agreement.

This scheme will remain in operation till 31.03.2021.

Repaying capacity of the loanee will be checked by the Manager while
restructuring the loan.

While restructuring, additional land may be mortgaged as security if
required, however, area already under mortgage will not be reduced.

In case of deceased loanees, if any legal heir wishes to restructure the
loan account in his name, the same shall be allowed. Thereafter, the
responsibility of repaying the restructured loan émount will be of the
concerned legal heir.

While restructuring, duly filled post dated cheques will be taken as per
new EMI schedule.

For all restructured laons, Income Recognition and Asset Classification
norms issued by NABARD shall be applicable.

If share money falls short after restructuring, then additional share will
have to be paid as per norms.

It is also clarified that those loanees who repay 1/3™ amount of their
restructured loan without becoming defaulter, will become eligible for

one subsequent loan.

Punjabi Version of the scheme:-
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These instructions will be applicable on the traditional loan portfolio of
the bank viz. Agriculture, allied and non-farming sector.

The model proforma of application for restructuring of the loan
account, restructuring loan agreement, declaration form and mortgage deed are

also enclosed herewith. LWOX. v
<2
Encl. As above Dy. General Manager (P&D)
For Managing Director.
02 2021 =
Endst. No.SADB/Dev./. 148 Dated........5.. S

Copy of the above is forwarded to the following for information and necessary action:-



1. Chief Auditor, Coop. Societies, Punjab.

2. AGMs and RO’s in the State of Punjab.

3. All Branch Incharges, SADB, Chandigarh.

4. Dy. General Manager (A/Cs), SADB, Chandigarh.

5. System Analyst, Computer Cell, SADB, Chandigarh for making necessary
arrangements in CCBS and guide PADBs accordingly. Also for uploading the
scheme on the Bank's website.

6. Asstt. General Manager (DLA), SADB, Chandigarh for advising PADBs in loan

documentation of the scheme.
PS to Hon'ble Cooperation and Jails Minister, Punjab.
PS to Financial Commissioner, Cooperation, Punjab.
PAto RCS, Punjab.
PA to Chairman, SADB, Chandigarh.
11. PAto MD, SADB, Chandigarh.
12. PAto Addl. Managing Director (A & G), SADB, Chandigarh.
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Dy. Gen anager (P&D)
For Mana%]i/Director.
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